GAS CAP – FOOLISH IS AS FOOLISH DOES

Dear Friends and Neighbors, the Gas Cap, in effect one month, has raised our gas price an average 49¢ a gallon.

I have opposed the Gas Cap since its inception.  It’s a bad law, designed by the Democrat controlled legislature to save face and transfer blame for high gas prices from their policies onto gasoline dealers.

The Cayetano Administration and Democrat Legislators claimed high gas prices were due to collusion by refiners, ignoring the fact that our gas tax is highest in the nation and that government policies restricting marketers’ ability to open new company-operated stations reduced supply and increased prices.

In 1998 Governor Cayetano filed suit against the refiners, charging price fixing, and hired expensive legal talent (you paid) to pursue the case.  The Governor and Legislature claimed they would recover billions in overcharges.  Three years later, after extracting as much publicity as they could, the suit was settled for a tiny sum, only 1%, amounting to a nuisance value to the refiners.

Following their humiliating court defeat, to "get back" at Hawaii's two oil refiners the Democrat Legislature conjured up the gas cap scheme to go in effect two years later, and commissioning a $25,000 study, the Stillwater report, that warned against the gas cap, as did economists everywhere.

The original legislation was so bad that they had to redo it in subsequent sessions, and the new legislation admits, "It should be clearly understood that the objective of this Act is not to guarantee lower gasoline prices".
Now Democrats attempt to blame Governor Lingle, claiming she should suspend the Cap.  What shameless deceit.  They wrote the law requiring the Governor show the Cap would cause a "major adverse impact on the economy, public order, or the health, welfare, or safety of the people of Hawaii.”   Specific thresholds must occur before this can be documented.  

The Gas Cap was a political ploy, with initial implementation dates set far into the future.  Now the date has come, and Democrat Legislators are caught in a bind.  Either they must admit their mistake, or hunker down and hope for a miracle.

Ours is the most prosperous country in the world, and we got to be that way because of our free economic system.  Price controls don't work and never have.  They lead to shortages and higher prices.  Undesirable side effects always far outweigh any imagined benefit.

I will again attempt to repeal this law in the next session.

