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Progress

by Representative Mark Moses 

Royal Kunia Elementary School:

As you know, I have been working on this school project for several years.  It is important to the community and to me.  I am the father of young children, and education is the reason that I entered political life.

When Halekua Development applied for zoning for the Royal Kunia project they were required to provide land for an elementary school as a part of their impact fees.

The land was promised, and we got money appropriated by the Legislature for the planning and design of the school.  Halekua Development got into financial trouble before work on the school could proceed, and the land has been tied up in the bankruptcy proceedings ever since.  Because there was no land for the school, the funds for planning and design were never released.

I have spoken with the Trustee for the Halekua Development bankruptcy, and can report that there has been progress.  The bankruptcy has moved from Chapter 11 to Chapter 7, dissolution of the company.   This is an important step, opposed by the company owners, which allows the distribution of company assets to the creditors.

There remains one major holdup.  Two of the secured creditors have “unliquidated debts”.  These are debts that do not yet have a concrete value placed upon them, a situation that arises from the extremely complex financing arrangements used by Halekua Development.  The bankruptcy trustee is attempting, with no success so far, to get the secured creditors to agree upon a value for the unliquidated debts.  This would speed up the process and allow the trustee to avoid a lengthy court action.

Once the unliquidated debts are valued, the dissolution of the company can proceed.  I anticipate that the property will then be quickly developed.

The land for the school was transferred to the Kobayashi Construction (RKS) Company just before Halekua went into bankruptcy.  Under the law, the secured debtors can petition the court to invalidate the transfer and have the land revert to them.  They have agreed not to do this, and to allow the land to remain with RKS if RKS proceeds with the construction of the school.

RKS is ready and willing to construct the school, either as a contractor for the State or by financing the construction themselves, with the State purchasing the school from them upon completion.  This is the same type of arrangement that the State used in the construction of Kapolei Middle & High Schools.

There are several conditions which must be met.  First, the State must pass legislation funding the school. Second, the DOE must agree to its construction and place it high on their priority matrix.  Third, an access road, sewer and water must be provided to the site before the City will grant a building permit.

I am working with the Director of the City Department of Planning & Permitting and the State DOE to find solutions to all these problems.  I will keep you informed of my progress.

Bus Service:

I have introduced two resolutions in this year’s session requesting that the Oahu Transit Services (theBus) add bus service to Royal Kunia and the Kunia Road area Mauka of Kapuna Loop.  

Bus service for the Kunia area Mauka of Village Park is very sparse.  This is a handicap for residents of the area, and for employers, who are unable to attract workers who depend upon public transportation.  For some employers in the agricultural industry, this is particularly troublesome, as it restricts their ability to attract needed employees.  

For the people of Royal Kunia and Waipahu, this is another impediment to reducing traffic and an inconvenience to those who would prefer not to drive, or who cannot.  For the people who need jobs, and would like to work in the area, it is a terrible handicap.

Both Resolutions were passed in the Transportation Committee and are awaiting hearings in Finance.  Hopefully, by the time you read this, the resolutions will have been passed.

Always remember, 

GOOD THINGS DON’T JUST HAPPEN –THEY ARE MADE TO HAPPEN.

TOGETHER, WE DO MAKE A DIFFERENCE.

